TO PRIMARY FINANCIAL CUSTOMERS

Attached please find the Jumbo $100,000 Denominaiiertificate of Deposit Disclosure Statement (the
“Disclosure Statement”). While the Disclosure 8taént is a standard industry form, please note that
Primary Financial Company LLC (“PFC”) does not maksecondary market in Jumbo Certificates of
Deposit.

In addition, see the terms of the Coordinating Gdisi Agreement between you and PFC. This
Disclosure Statement modifies and supplements tlerdihating Custodial Agreement. If any
inconsistency arises between this Disclosure Stterand the Coordinating Custodial Agreement, the
two documents shall be interpreted in a manneiv® gfficacy to both documents completely; however,
if any inconsistency arises between the two docwsnarhich cannot be reconciled, this Disclosure
Statement shall be deemed to modify the Coordiga@ustodial Agreement and shall govern. Your
acceptance of this Disclosure Statement and coiopletf the CD investment contemplated shall be
deemed a waiver of the provisions of the Coordmpaustodial Agreement which require an effective
amendment to the Custodial Agreement to be in ngitexecuted by the parties to the Custodial
Agreement



JUMBO ($100,000) CERTIFICATE OF DEPOSIT
DISCLOSURE STATEMENT

The information in this Disclosure Statement may lb@ modified by any oral representation
made prior or subsequent to the purchase of your CD

The certificates of deposit described below araadsonly in $100,000 denominations and are
made available through Primary Financial ComparBFC") to its customers. Each CD is a deposit
obligation of a depository institution domiciledtime United States or one of its territories (asstier”),
the deposits and accounts of which are insuredhiey Rederal Deposit Insurance Corporation (the
“FDIC”) within the limits described below. Each Gidnstitutes a direct obligation of the Issuer ad i
not, either directly or indirectly, an obligatioi BFC. CDs may be purchased both upon issuance (the
“primary market”) and in a secondary market if acselary market develops.

PFC will advise you of the names of Issuers pramjdCDs and, if your CD is purchased in the
primary market, the date on which your CD will batablished with the Issuer (the “Settlement Date”).
Upon request, you will be provided with the sanmafiicial information concerning the Issuer of a CD
you would receive upon request if you establishekbposit account directly with the Issuer. PFC does
not guarantee in any way the financial condition apfy Issuer or the accuracy of any financial
information provided by the Issuer.

An Issuer may use proceeds from the sale of the f6Dany purpose permitted by law and its
charter, including making loans to eligible borresvand investing in permissible financial produ@sC
or one of its affiliates may from time to time ast a broker or dealer in the sale of permissilplerftial
products to an Issuer.

The CDs of any one Issuer you may purchase widllggble for FDIC insurance up to $250,000
(including principal and accrued interest). For #250,000 federal deposit insurance limit, you must
aggregate all deposits you maintain with the Isguéine same insurable capacity, including depgsits
hold directly with an Issuer and deposits you hbldugh PFC and other intermediaries.

The extent of, and limitations on, federal deposiinsurance are discussed below in the
sections headed “Deposit Insurance” and “Deposit kurance for CDs Purchased by Retirement Plans
and Accounts”. A CD may not be resold in denominabns of less than $100,000 and may not be
held through another broker/dealer.

Terms of CDs

The maturities, rates of interest and interest maytnterms of CDs available through PFC will
vary. Both interest-bearing and zero-coupon CDs rbay available. Review carefully the trade
confirmation and any supplement to this Disclosst@&ement for a description of the CDs. Also review
the investment considerations discussed below ia #ection headed “Important Investment
Considerations.”

The CDs will mature on the date indicated on tlagdr confirmation. The CDs will not be
automatically renewed or rolled over, and intemsthe CDs will not continue to accrue or (withazer
coupon CDs) accrete after maturity. At maturity @& balances will be remitted by the Issuer to PFC
and credited to your account. If the maturity dateot a business day, the CD balances will be paid
the next succeeding business day. A “business slagll be a day on which PFC and banks in both the
Issuer’'s domicile and New York are open for busines

Interest-Bearing CDs Interest-bearing CDs pay interest at either adixate or at a variable
rate. A fixed rate CD will pay the same interegerdnroughout the life of the CD. The interest rate
variable rate CDs may increase or decrease frominitial rate at predetermined time periods (“step



rates”) or may be reset at specified times based tipe change in a specific index or indices (‘titog
rates”). The dates on which the rates on stepC&te will change or the rates on floating rate CDi§ w
reset, and a description of the basis on whichréte will be reset, will be set forth on the trade
confirmation or a supplement to this Disclosureesteent.

Some interest-bearing CDs may be subject to redempin a specified date or dates at the
discretion of the Issuer (a “call”). If the CD ialled, you will be paid all principal and inter@sicrued up
to, but not including, the call date. The datesmbich the CD may be called will be specified on titzele
confirmation or a supplement to this DisclosureteéSteent. Interest-bearing CDs are offered in a wide
range of maturities, but are provided only in demations of $100,000.

Unless otherwise specified in the trade confirnmator any supplement to this Disclosure
Statement, interest earned on interest-bearingv@bsoriginal maturities of one year or less wié paid
at the maturity of such CDs. Interest earned osr&st-bearing CDs with original maturities of mdran
one year will be paid monthly, quarterly, semiariyuar annually and at maturity as specified on you
trade confirmation or any supplement to this Disale Statement. The interest rate on variableCBie
will be reset periodically and interest will be gpanonthly, quarterly, semiannually or annually atd
maturity as specified on your trade confirmatiorany supplement to this Disclosure Statement.

Interest payments on interest-bearing CDs are aittoatly credited to your account with PFC.
Interest will accrue up to, but not including, théerest payment date, the maturity date or anlydzdé.
If an interest payment date falls on a day thatas a business day, interest will be paid on th&t fi
business day following the interest payment date. dpecific rate information for any interest perio
please contact PFC.

Interest on CDs is not compounded. Interest on @Oke primary market is calculated on the
basis of the actual number of days elapsed ové&5addy year. However, the amount of interest on CDs
purchased in a secondary market may be based en ioterest rate calculations. Please contact PFC
with questions concerning the interest rate catimiaon a secondary market CD.

Zero-Coupon CDs Zero-coupon CDs do not bear interest, but argemsat a substantial
discount from the face or par amount, the minimumoant of which is $100,000. Interest on the CD will
“accrete” at an established rate and the holdérwipaid the par amount at maturity.

Evidence of the CDs

You will not receive a passbook, certificate orestlevidence of ownership of the CD from the
Issuer. The CDs are evidenced by one or more mestgficates issued by the Issuer, each reprewgnti
several individual CDs. These master certificatesheeld by a broker/dealer, which, as custodiaapke
records of the ownership of each CD and will previd PFC, which will provide to you, a written
confirmation of your purchase. Information abowd ttustodian is available upon request. You wibal
be provided with a periodic account statement fRIRC which will reflect your CD ownership. Retain
the trade confirmation and the account statemefdfsjour records. The purchase of a CD through PFC
is not recommended if you wish to take actual pgsse of a certificate. Your account statement from
PFC may provide an estimate of the price you migbéive on some or all of your CDs if you could sel
them prior to maturity. Any prices on your statemare estimates and are not based on actual market
prices. Ask PFC to explain its statement pricingjgoes. Your deposit insurance coverage and, ifryou
CD is callable, the amount you would receive if y@D is called will be determined based on the
outstanding principal amount of your CD, or therated value with a zero-coupon CD, not the estithate
price. See the sections headed “Deposit Insuraame™Secondary Market.”

Each CD constitutes a direct obligation of the éssand is not, either directly or indirectly, an
obligation of PFC. Your CD will be established tie tSettlement Date. No deposit relationship shall b
deemed to exist prior to the receipt and acceptahgeur funds by the Issuer.



If you remove PFC as your agent regarding your @i, may have the ownership of your CD
evidenced directly on the books of the Issuer. Bsedhe custodian is holding the master certificata
may not transfer your CD to another broker/ded®rdence of your ownership of the CD on the Issuer’
books will be subject to applicable law and theiés&s terms and conditions, including those relatethe
manner of evidencing CD ownership. If you removeCP&s your agent, PFC will have no further
responsibility for payments made regarding your @3you establish your CD directly on the books of
the Issuer you can enforce your rights in the QBdly against the Issuer.

Important Investment Considerations

CDs are most suitable for purchasing and holdingaturity and you should be prepared to hold
them to maturity. At your request, PFC, thoughaldigated to do so, may attempt to access a seppnda
market in the CDs after their Settlement Date.dfi an sell your CD in such a secondary market, the
price you receive will reflect prevailing marketnehitions and your sales proceeds may be less Hean t
amount you paid for your CD. If you wish to dispadeyour CD prior to maturity, read with speciatea
the sections headed “Additions or Withdrawals” afSecondary Market.” CDs are issued in
denominations of $100,000 and may not be resoldsrmaller increments. Be aware that large
denomination CDs may be less liquid than smalleodenation CDs.

Compare the rates of return and other featureheof0Ds to other available investments before
deciding to purchase a CD. The rates paid regaritiegCDs may be higher or lower than the rates on
deposits or other instruments available directyrfithe Issuer or through PFC. Variable rate CDsere
different investment considerations than fixed r@@s and may not be appropriate for every investor.
Depending upon the type of variable rate CD (sta@ or floating rate) and the interest rate envirent,
the CD may pay substantially more or substantiaihg interest over the term of the CD than would be
paid on a fixed rate CD of the same maturity. B {BD is subject to call by the Issuer, you may not
receive the benefits of any anticipated increasati@s paid on a variable rate CD. Carefully reviaw
supplement to this Disclosure Statement that dessrihe step rate or the basis for resetting dirflpa
rate and, if the CD is subject to call by the Isstlee time periods at which the Issuer may cal@b.

If the Issuer approaches insolvency or becomesdvesy the Issuer may be placed in regulatory
conservatorship or receivership with the FDIC tgflicappointed the conservator or receiver. TheGDI
may thereafter pay off the CDs prior to maturityt@nsfer the CDs to another depository institutibn
the CDs are transferred to another institution,rtée institution may offer you a choice of retamite
CD at a lower interest rate or having the CD pdfd $ee the sections headed “Deposit Insurance” and
“Payments Under Adverse Circumstances.”

If your CD is paid off prior to maturity becausethg Issuer’s insolvency, exercise by the Issuer
of any right to call the CD or a voluntary earlytdrawal (see the section headed “Additions or
Withdrawals™), you may be unable to reinvest yaunds at the same rate as the original CD. PFCtis no
responsible to you for any losses you may incurabse of a lower interest rate on an investment
replacing your CD.

The Securities and Exchange Commission periodigaliglishes tips for investors in various
financial products, including CDs, on its websieu can access these investor tips at www.sec.gov.

Deposit Insurance: General

Your CDs are insured by the FDIC, an independeahag of the United States Government, up
to $250,000 (including principal and accrued inseréor all deposits held in the same insurableacép
at any one Issuer. Any accounts or deposits youmptain directly with a particular Issuer, ordahgh
any other intermediary in the same insurable c&pani which the CDs are maintained, would be
aggregated with the CDs for purposes of the $280f6@eral deposit insurance limit. If an Issuetsfai
interest-bearing CDs are insured, up to $250,080pfincipal and interest accrued to the date $isedr
is closed. Zero-coupon CDs are insured up to $280dhd only to the extent of the original offering



price plus interest at the rate quoted to the degosn the original offering, accreted to the dafehe
closing of the Issuer. Interest is determined f@urance purposes in accordance with federal lav an
regulations. The original offering price of a zemdpon CD plus accreted interest is called ther&ed
value” in the remainder of this Disclosure Statemen

You are responsible for monitoring the total amaifrdeposits that you hold with any one Issuer,
directly or through an intermediary, in order fauyto determine the extent of deposit insuranceme
available to you on your deposits, including thesCBFC is not responsible for any insured or umatsu
portion of the CDs or any other deposits.

BY YOUR PURCHASE OF A CD YOU ARE DEEMED TO REPRESENT TO THE
ISSUER AND PFC THAT YOUR DEPOSITS WITH THE ISSUER, INCLUDING THE CD,
WHEN AGGREGATED IN ACCORDANCE WITH FDIC REGULATIONS , ARE WITHIN THE
$250,000 FEDERAL DEPOSIT INSURANCE LIMIT.

If your CDs or other deposits at the Issuer arerassl by another depository institution under a
merger or consolidation, such CDs or deposits edghitinue to be separately insured from the deposits
you might have established with the acquirer uijtilhe maturity date of the CDs or other time d&ts
assumed, or (ii) regarding deposits that are mee tileposits, the expiration of a six-month periaofrf
the date of the acquisition. Thereafter, any assudeposits will be aggregated with your existing
deposits with the acquirer held in the same indaredpacity for the purpos¥ federal deposit insurance.
Any deposit opened at the Issuer after the acgunswill be aggregated with deposits establisheth wi
the acquirer for purposes of federal deposit inmstea

If you purchase a CD in a secondary market at a pmaium over the par amount (or over the
accreted value in the case of a zero-coupon CD) athpremium is not insured. Similarly, you are not
insured for any premium reflected in the estimatedmarket value of your CD on your account
statement. If deposit insurance payments become ressary for the Issuer, you can lose the
premium paid for your CD, and you will not receive any premium shown on your account
statement. See the section headed “Secondary Market

Questions about FDIC Deposit Insurance Coverage

If you have questions about basic FDIC insurancei@me, please contact PFC. You may wish
to seek advice from your own attorney concerning-iDsurance coverage of deposits held in more than
one insurable capacity. You may also obtain infaiomaby contacting the FDIC, Deposit Insurance
Outreach, Division of Depositor and Consumer Ptadacby letter (550 17th Street, N.W., Washington,
D.C. 20429), by phone (877-275-3342 or 800-925-46IBD)), by visiting the FDIC website at
www.fdic.gov/deposit/index.html, or by e-mail usinige FDIC's On-line Customer Assistance Form
available on its website.

Payments under Adverse Circumstances

As with all deposits, if it becomes necessary fatefral deposit insurance payments to be made
on the CDs, there is no time limit by which the EDhust provide insurance payments. You should be
prepared for the possibility of an indeterminati&agén obtaining insurance payments.

The $250,000 federal deposit insurance limit &spto the principal and accrued interest on all
CDs and other deposit accounts maintained by yodiheatissuer in the same insurable capacity. The
records maintained by the Issuer and PFC regalimgrship of CDs would establish your eligibilitrf
federal deposit insurance payments. In addition,pay be required to provide certain documentaton
the FDIC and to PFC before insurance payments eleaged to you. If deposit insurance payments
become necessary for your CDs, the FDIC must paytiginal par amount plus accrued interest (or the
accreted value with zero-coupon CDs) to the datd@fclosing of the Issuer, as prescribed by lawd, a



subject to the $250,000 federal deposit insuraingié INo interest or accreted value is earned quodis
from the time an Issuer is closed until insuranagnpents are received.

As an alternative to a direct deposit insurancerEt from the FDIC, the FDIC may transfer the
insured deposits of an insolvent institution to ealthy institution. Subject to insurance verifioati
requirements and the limits on deposit insurancem@me, the healthy institution may assume the CDs
under the original terms or offer you a choice lestw paying the CD off and maintaining the depdsit a
different rate. There may be a delay in receivintfication from the healthy institution, and thedtthy
institution may lower the rate on the CDs prioptoviding notice. PFC will advise you of your optoif
a deposit transfer occurs as information becomatadle.

PFC will not be obligated to you for amounts notexed by deposit insurance nor will PFC be
obligated to make any payments to you to satistpss you might incur because of (i) a delay in
insurance payouts applicable to your CD, (ii) yoeceipt of a decreased interest rate on an investme
replacing your CD because of the payment of thecgpal and accrued interest or the accreted vdliae o
CD prior to its scheduled maturity or (iii) payméntcash of the principal and accrued interesther t
accreted value of your CDs prior to maturity in geation with the liquidation of an Issuer or the
assumption of all or a portion of its deposit lldai@s. In connection with the latter, the amouritao
payment on a CD purchased at a premium in a seppnuirket is based on the original par amount (or
in the case of a zero-coupon CD, its accreted yaod not on any premium amount. Therefore, you can
lose up to the full premium because of such a paymdso, PFC will not be obligated to credit your
account with funds before it receives paymentyéor from the FDIC.

Additions or Withdrawals

No additions may be made to any CD. When you pwelzaCD, you agree with the Issuer to
keep your funds on deposit for the term of the ERcept as set forth below, no early withdrawals of
interest-bearing CDs will be available. The earighdrawal provisions, if any, applicable to your CD
may be more or less advantageous than the prosisipplicable to other deposits available from the
Issuer.

If a customer wishes to make an early withdrawalj guch withdrawal is permitted, PFC
endeavors to obtain funds for the customer as asqossible. However, PFC will not advance funds in
connection with early withdrawals and can give ssuaiances that payment pursuant to early withdseawal
will be made by a specified date.

Secondary Market

At your request, PFC, though not obligated to daway attempt to access a secondary market in
the CDs maintained by another broker-dealer afieir tSettlement Date if such a secondary market
develops. PFC cannot provide assurance you caryaatl CDs in a secondary market prior to their
maturity. In addition, any secondary market for @@s may be discontinued at any time without notice
Therefore, you should not rely on any such abtlitysell your CDs for any benefits, including aclingy
trading profits, limiting trading or other lossesalizing income prior to maturity, or having actde
proceeds prior to maturity. Your CD may not be léso denominations less than $100,000. Be aware
that large denomination CDs may be less liquid Sraaller denomination CDs.

If a buyer is available in a secondary market wien attempt to sell your CD prior to its
maturity, the price at which your CD is sold may®a a return to you which may differ from the yield
which the CD would have earned had it been helahdturity, since the selling price for a CD in such
circumstances will likely be based on several ficguch as the denomination of the CD, interest rat
movements, time remaining until maturity and othiarket conditions. Also, the price you may pay for
any CD purchased in a secondary market will incladeark-up established by PFC. Similarly, the price
at which a CD may be sold if a secondary marketalable will reflect a mark-down retained by PFC.



If you sell a CD in a secondary market, you mayeiez less in sale proceeds than the original graici
(par) amount of the CD.

PFC does not offer secondary market purchased hutid offer such services and if a CD were
to be purchased in a secondary market at a premiemthe par amount (or accreted value with a zero-
coupon CD), then the premium would not be insufidterefore, if deposit insurance payments become
necessary for the Issuer, the owner of a CD puethasa secondary market can incur a loss of upeo
premium paid for the CD. (Also see the section bdd@®eposit Insurance.”)

The uninsured premium being paid for an interesiibg CD can be determined from the price
on your trade confirmation. Price on CDs is expedss relation to par (100.00). Any amount over
100.00 represents the premium. If your trade cordiion states that the price for a CD purchasedl in
secondary market is 100.25, there is a premiumwiilanhot be insured by the FDIC. A price of 99.75
would not include a premium. The trade confirmatigh also inform you if the CD has accrued intdres
which will be insured as long as the par amour@Bs§ held by you in one insurable capacity at tseds
plus the accrued interest does not exceed the @2BGederal deposit insurance limit. With a zero-
coupon CD purchased in a secondary market, thesuréd premium can initially be calculated by
subtracting the accreted value from the “Gross Amibpaid. This uninsured premium does, however,
decline over time. The accreted value of a zerggoouCD, which is based upon the original issuedyiel
and price, can be obtained at the time of purcfrase PFC.

If you purchase a callable CD in a secondary maaket premium, you will receive only the par
amount if the CD is called.

Fees

PFC and the broker-dealer arranging for the CDet@ffered will receive a placement fee from
the Issuer for your purchase of a CD. In additiother service providers may receive fees from the
broker-dealer arranging for the CD to be offerdéCPor the Issuer in connection with your purchafsa
CD. Except for the mark-up or markdown discussedvabin connection with secondary market
transactions and a handling fee, if any, disclosedy/our trade confirmation, you will be charged no
commissions in connection with your purchase oba C



FOR RETAIL AND OTHER NON-CREDIT UNION ACCOUNTS ONLY

The application of the $250,000 federal depositiriasce limit is illustrated by several common
factual situations discussed below. Please rethevgection headed “Deposit Insurance for CDs Rgeth
by Retirement Plans and Accounts” for the applicatf the $250,000 federal deposit insurance ltmit
retirement plans and accounts.

Individual Customer Accounts. Deposits of any one Issuer held by an individoa@n account in
the name of an agent or nominee of such indivisach as the CDs held in a PFC account) are not
treated as owned by the agent or nominee, butdaledao other deposits of such individual helchi;mn $ame
capacity (including funds held in a sole propristigp) and are insured up to $250,000 in the agteega
Deposits held through a qualified tuition savingegoam (529 Plan) will be insured as deposits ef th
participant and aggregated with other depositsheffarticipant if the arrangement and the naméef t
participant are identified on PFC account records.

Corporate, Partnership and Unincorporated Associaton Accounts. Deposits of any one
Issuer owned by corporations (including Subcha@ecorporations), partnerships and unincorporated
associations, operated for a purpose other thamcitease deposit insurance, are added togetherottitr
deposits owned by such corporation, partnershipuaitorporated association, respectively, andnsged
up to $250,000 in the aggregate.

Joint Accounts. An individual’s interest in deposits of any omssuer held under any form of joint
ownership valid under applicable state law maynseried up to $250,000 in the aggregate, sepaiatelyn
addition to the $250,000 allowed on other depasitiévidually owned by any of the co-owners of such
accounts (hereinafter referred to as a “Joint Aotdu For example, a Joint Account owned by twespas
would be eligible for insurance coverage of up306G000 ($250,000 for each person), subject tcegggjon
with each owner’s interests in other Joint Accoattdhe same depository institution. Joint Accewntl be
insured separately from individually owned accoumtly if each of the co-owners is an individualguer, has
signed an account agreement with PFC and hastafiglithdrawal on the same basis as the othenatecs.

Revocable Trust Accounts. Deposits of any one Issuer held in a “revocatlstt are generally
insured up to $250,000 per beneficiary if the bersef/ is a natural person, charity or other noofipr
organization. There are two types of revocablstéreecognized by the FDIGnformal revocable trusts
include accounts in which the owner evidences tmirthat at his or her death the funds shall lgetorone
or more specified beneficiaries. These trusts beayeferred to as a “Totten trust” account, “pagalpon
death” account or “transfer on death” account. hHaeneficiary must be included in the Firm’s acdoun
records.

Formal revocable trustsare written trust arrangements in which the owe&ins ownership and
control of the assets and designation of beneifssiaturing his or her lifetime. The trusts mayékerred to
as “living” or “family” trusts. The beneficiariesf a formal revocable trust do not need to be bletlin the
Firm’s account records.

Under FDIC rules, FDIC coverage will be $250,000 lpeneficiary, multiplied by the number of
beneficiaries, regardless of the proportional @genf each beneficiary in the revocable trust.weieer, if
the trust has more than $1,250,000 in depositedssuer and more than five beneficiaries, thdswmill be
insured for the greater of $1,250,000 or the aggesgmount of all beneficiaries’ proportional ietgs,
limited to $250,000 per beneficiary.

Deposits in all revocable trusts of the same owtriaformal and formal — at the same Issuer will be
aggregated for insurance purposes. A revocabde ésiablished by two owners where the ownershare t
sole beneficiaries will be treated as a Joint Aotaunder applicable rules and will be aggregatet wther
Joint Accounts.



Irrevocable Trust Accounts. Deposits of any one Issuer held pursuant to onmare
irrevocable trust agreements created by the saamtogr(as determined under applicable state laW)bei
insured for up to $250,000 for the interest of ebeheficiary provided that the beneficiary’s ingtra the
account is non-contingent (i.e., capable of detearation without evaluation of contingencies).
According to the FDIC, Coverdell Education SaviAgsounts will be treated as irrevocable trust antofor
deposit insurance purposes. The deposit insueineach beneficiary’s interest is separate from the
coverage provided for other accounts maintainedthgy beneficiary, the grantor, the trustee or other
beneficiaries. The interest of a beneficiary iaviocable trust accounts at an Issuer createdebgatime grantor
will be aggregated and insured up to $250,000.

Medical Savings Accounts. Deposits of any one Issuer held in a Medical SaviAgcount,
sometimes referred to as an Archer Medical Saviiaggeunt, will be eligible for deposit insuranceedther
an individual account, a revocable trust accourgmemployee benefit plan. You may wish to consith
your attorney or the FDIC to determine the avadlat@posit insurance coverage.

Deposit Insurance: Retirement Plans and Accounts

Retirement Plans and Accounts — Generally.The amount of deposit insurance for which CDs of
any one Issuer held through one or more retirelans or accounts will be eligible, including whatiCDs
held by each plan or account will be considerecusgely from or aggregated with deposits held Ineiot
plans or accounts, will vary depending on the tyfelan or account. It is therefore important talerstand
the type of plan or account holding the CDs. Taileding sections generally discuss the rules dpgiy to
deposits held by retirement plans and accounts.

Individual Retirement Accounts (“IRAs”). Deposits of any one Issuer held in an IRA will be
insured up to $250,000 in the aggregate. Howesedescribed below, the deposits of any one I$mietby
an IRA will be aggregated with the deposits of saene Issuer held by certain employee benefit pfans
which the owner of the IRA has an interest. Thius,owner of an IRA will only be eligible for insamce of
$250,000 for deposits at any one Issuer held insptand accounts that are subject to aggregaties. tie
section below headed “Aggregation of Retiremem Rlad Account Deposits.”

Pass-Through Deposit Insurance for Employee Benefitlan Deposits. Subject to the limitations
discussed below, under FDIC regulations a partitipanon-contingent interests in the deposits of @me
Issuer held by many types of employee benefit ptaeseligible for insurance up to $250,000 on as$pa
through” basis. This means that instead of the@slepof one Issuer held by an employee benefit pé&ng
eligible for only $250,000 of insurance in totahch employee benefit plan participant is eligibbe f
insurance of his or her non-contingent interegsha employee benefit plan up to $250,000, subgedthé
aggregation of the participant’s interests in défe plans, as discussed below under “Aggregation o
Retirement Plan and Account Deposits.” The pasa#tih insurance provided to an employee benefit pla
participant is separate from the $250,000 fedesgbsit insurance limit allowed on deposits heldthwy
individual in different insurable capacities at Hsme Issuer (e.g., individual accounts, joint antx) etc.).

The types of plans for which deposits may receiassghrough treatment are employee benefit
plans, as defined in Section 3(3) of the Employetdir&ment Income Security Act of 1974 (“ERISA”")
(including Keogh plans, whether or not they ardezally “employee benefit plans” under ERISA) and
eligible deferred compensation plans describedeicti&h 457 of the Internal Revenue Code of 1986, as
amended (the “Code”). For purposes of Section BRISA, employee benefit plans are broadly aefin
to include most employee benefit plans, includirgsidefined benefit plans and most defined corttdhu
plans.

Defined Benefit Plans. The value of an employee's non-contingent inténes defined benefit plan
will be equal to the present value of the emplayederest in the plan, evaluated in accordanch thig
calculation ordinarily used under such plan. Dapag any one Issuer held by a defined benefit it is
eligible for pass-through treatment are not insdoedan amount equal to the number of plan paditip



multiplied by $250,000. For example, a plan hasdeposit $500,000 of CDs of any one Issuer. The
employee benefit plan has two participants, oné wihon-contingent interest of $425,000 and onk wit
non-contingent interest of $75,000. In this c#se,employee benefit plan’s deposits would be ggumnly

up to $325,000; the plan would be eligible for opgb250,000 for the participant with the non-continig
$425,000 interest and up to $75,000 for the ppetidi with the $75,000 non-contingent interest.

Overfunded amounts, which are any portion of a’pldeposits not attributable to the interests of
beneficiaries under the plan, are insured, in tjgremate, up to $250,000 separately from the insera
provided for any other funds owned by or attribigab the employer or a plan participant.

Defined Contribution Plans. The value of an employee’s non-contingent intenedeposits of any
one Issuer held through a defined contribution phaih be equal to the amount of funds on deposit
attributable to the employee’s account with theptagardless of whether the funds on depositteatsiiom
contributions made by the employee, the employdroth.

Portions of deposits of any one Issuer held byrapl@/ee benefit plan that are attributable to the
contingent interests of employees in the plan aténsured on a pass-through basis. Contingesrtesits of
employees in an employee benefit plan are intethatsare not capable of evaluation in accordaritde w
FDIC rules, and are insured up to $250,000 per. plan

Aggregation of Retirement Plan and Account Deposits Under FDIC regulations,
an individual's interests in plans maintained ey shme employer or employee organization (e.gajanl
that are holding deposits of the same Issuer willhsured for up to $250,000 in the aggregateadttition,
under FDIC regulations, an individual's interesthia deposits of one Issuer held by (i) IRAs,d@jerred
compensation plans for certain employees of statecal governments or tax-exempt organizatiores,(i.
Section 457 Plans), (iii) self-directed “Keogh Rfanf owner-employees described in Section 401{dhe
Code, and (iv) self-directed defined contributidang will be insured for up to $250,000 in the aggte
whether or not maintained by the same employemmi@yee organization.

Additions or Withdrawals

In the event of death or the adjudication of incetepce of the owner of a CD, early withdrawal of
the entire CD will generally be permitted witho@nglty. Withdrawal of a portion of the owner’serdst
will not be permitted. Written verification accepte to the Issuer will generally be required torpeearly
withdrawal under these circumstances. Pursudahet@ode, the beneficiary of an IRA (but not a Roth
IRA) must begin making withdrawals from the IRAeafage 782. CDs held in an IRA are not eligible for early
withdrawal simply because the beneficiary mustipegaking mandatory withdrawals from the IRA. IRA
beneficiaries should purchase CDs with maturitibat tcorrespond to the mandatory withdrawal
requirements or look to the secondary market qoidity. See the section headed “Secondary Mérket.

Federal Income Tax Consequences

The federal income tax consequences of owning Cibs/avy depending upon the terms of your
CD and the type of account in which you hold yolOr. Gn addition, there may be tax consequences tigon
sale, early withdrawal or other disposition of y@D. These tax consequences may differ for non-U.S
persons. You should consult your own tax advisatetermine the federal, state, local and othemircand
estate tax consequences of your CD purchase.



